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On Sept. 13, Economy Minister Zelia Cardoso de Mello announced that the government sent a letter
of intent to the International Monetary Fund that establishes broad economic goals, and postpones
all payments on debt service arrears until negotiations with commercial banks are concluded. The
letter stated that interest and principal payment arrears between July 1989 and June 30, 1990, totaled
$8.7 billion. Cardoso said officials hope talks with commercial banks and Paris Club members will be
finalized by February at the latest. Chief foreign debt negotiator Jorio Dauster said the government
will likely seek to refinance portions of the arrears as part of debt restructuring negotiations with
the banks. He said Brazil expects to obtain a $1.449 billion IMF stand-by loan, paid in quarterly
installments over 18 months beginning in December. Brazil's foreign debt totals $115.1 billion. As
of June this year, the government owed foreign commercial banks $78.349 billion. Among broad
economic goals for 1991 established in the letter of intent are a 3% GDP growth rate, 25% annual
inflation, and a national government operating deficit equal to zero. The letter predicted a 3%
decline in 1990 GDP, and a fiscal operating surplus equal to 0.5% of GDP. GDP for 1990 has been
estimated at $303.5 billion. The letter of intent did not establish an inflation target for 1990. As of
Aug. 31, the 12-month rate was 4,272%. (Basic data from AFP, Notimex, 09/13/90)
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